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Datong, a city steeped in over two millennia of civilization and
entrusted with the historic mission of economic transformation, holds
a strategic position as a key regional hub in China and serves as a vital
bridgehead linking the Beijing-Tianjin-Hebei urban agglomeration.
Today, Datong is actively constructing a new highland for inland
areas to open up to the outside world and warmly invites global
investors to partner with us in co-shaping a shared future.

Opportunities converge here, and momentum gathers rapidly. Under
the guidance of Shanxi Province’s 15th Five-Year Plan (2026—2030)
and its forward-looking implementation framework, Datong’s socio-
economic development is gaining renewed vitality. Flagship
initiatives including building up Shanxi’s cultural and tourism
strength, the construction of the computing power corridor around the
Beijing-Tianjin-Hebe1 region, and the development of zero-carbon
industrial parks are taking concrete shape. These efforts are ushering
in a golden era for industrial relocation, factor aggregation,
infrastructure modernization, and ecological transition

Datong’s comparative advantages are distinctive, and its connectivity
is exceptional. Situated at the junction of Shanxi Province, Hebei
Province, and the Inner Mongolia Autonomous Region, the city is
deeply integrated into China’s high-speed rail network: bullet trains
to Beijing and Taiyuan now operate with metro-like frequency.
Meanwhile, China-Europe Railway Express and China-Central Asian
freight train services and expanding international air routes are
strengthening Datong’s global linkages.

Datong offers efficient services and a first-class environment, and its business environment
continues to be optimized. Administrative reforms have streamlined enterprise-related procedures
through “one-stop” service platforms, while the principle of “handling one matter efficiently” has
been rigorously implemented. A market oriented, law-based, and internationalized business
environment is taking firm root. Datong’s traditional strengths, abundant energy resources,
growing green computing capacity, vibrant cultural tourism and wellness sectors, and distinctive
agricultural products, are being systematically transformed from comparative advantages into
sustainable competitive advantages. This dynamic evolution marks Datong’s remarkable
transition from the “Coal Capital” to the “Energy City,” the “Computing Power City,” and the
“Cultural City.”

Openness brings progress, and cooperation delivers mutual benefit. Today, Datong stands on solid
foundations for transformation, enjoys robust growth momentum, and embraces openness with
confidence and clarity. Committed to win-win collaboration, we offer foreign investors our highest
sincerity, premium-quality services, and comprehensive policy support to build not only a broad
platform for investment but also a favorable ecosystem for innovation and a reliable legal
framework for rights protection. Whether your focus lies in emerging sectors such as green
computing, new energy, and high-end manufacturing or in promising niches including cultural
tourism and wellness, modern logistics, and characteristic agriculture, Datong provides fertile
ground for investment, a dynamic arena for innovation, and a land where vision meets realization.

Beautiful, open, and vibrant Datong is confidently embracing the world and connecting with it. We
sincerely invite domestic and international investors to join us in seizing the opportunities of this
transformative era, expanding the frontiers of cooperation, and cocreating a prosperous future. Let
us advance together on this hopeful and thriving land, achieving excellence, fulfilling ambition,
and securing a shared success.
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Datong Profile

Located in northern Shanxi Province, Datong is the second-largest city in the province. It
consists of four districts, six counties, and one national-level economic and technological
development zone, covering a total area of 14,100 square kilometers (sq km) and home to a
population of 3.1 million. With a recorded city history spanning over 2,300 years, Datong
served as the capital of the Northern Wei Dynasty (386-534), a secondary capital during the
Liao (907-1125) and Jin (1115-1234) dynasties, and a strategically vital military stronghold
h“ % in the Ming (1368-1644) and Qing (1644-1912) Dynasties. This rich historical legacy, shaped

ORSHRIGE by centuries of multi-ethnic interaction and integration has endowed the city with a
distinctive cultural identity. Datong hosts numerous significant historic and cultural heritage
sites, most notably the Yungang Grottoes, a UNESCO World Cultural Heritage site. The city
has received multiple national calling cards, including National New Energy Model City, Top

Tourist City of China, National Garden City, National Comprehensive Transport Hub City,
Sculpture Capital of China, Top 10 Sports and Leisure Cities of China, and International

( Gourmet City.
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Industrial transformation in Datong is advancing rapidly and sustainably. Driven by innovation and

green development imperatives, the city’s industrial landscape is undergoing profound structural

upgrading. Advanced coal production capacity now accounts for over 85% of total coal output; New
o energy base project are under construction in northern Shanxi’s mining subsidence zones; Key thermal
power upgrading initiatives, particularly the “Replacing of Small Units with Large Ones” program,
including Guodian Power Datong Hudong Power Generation Co., Ltd., Tongre Phase III and Tashan
Phase III projects of Jinneng Holding Group, are progressing on schedule; Installed capacity from new
and renewable energy sources has increased to 57%; The Datong Economic and Technological
Development Zone has been designated one of first batch of national zero-carbon industrial parks.
Emerging industries are gaining strong momentum: Annual electricity consumption by data centers
reached 6 billion kWh, ranking second nationwide; Datong ranks third in the country in terms of city
computing power sub-index; The city successfully hosted the 2025 China Computing Power Conference;
Shannxi (Datong) Automobile Co., Ltd. achieved mass production of electric heavy-duty trucks; server
manufacturing project of Aston (Datong) Science and Technology Co., Ltd. was completed and
commenced commercial operations; Production capacity expansions by LONGi Photovoltaics, HaiBo
Xiachu Technology, and Shanxi Tongyang Electric Power continue to scale steadily. Collectively, these
advances are reinforcing the foundational pillars of high-quality development and accelerating the
formation of a modern industrial system with distinctive Datong characteristics.

Innovation vitality is steadily intensifying, and industry-academia-research collaboration is deepening
progressively. The Datong campus of Shanxi University and Datong Vocational College of Data
Technology have officially opened and commenced enrollment; Over 100 enterprises have joined
P]‘Ogl‘ess in Industrial TranSfOl‘mation innovation platforms within the Datong Economic and Technological Development Zone; Huayang

e — Group’s T1000-grade high-performance carbon fiber production line has entered full operation; New
and High'Quality Development : rock-based materials enterprise of Hunyuan County successfully produced its first independently
- developed product; The pilot line for the ten-million-ton coal gangue comprehensive utilization project
In 2025, Datong advanced steadily toward its long-term vision “achieving top-tier status ’ .~ of China Energy Engineering Investment Corporation Limited has commenced operations. New quality
among Shanxi’s cities within two five-year plans” by actively implementing the .. productive forces are increasingly becoming the core engine driving Datong’s high-quality development. - __ .
provincial strategy of “integrating into the Beijing—Tianjin—Hebei region and serving as :

Shanxi’s gateway to openness”. The city rigorously executed its“Four-Step Strategy for
Economic Transformation”, deepening focus across four strategic sectors: science and
technology innovation, clean energy transition, modern agriculture, and culture and
tourism consumption. These coordinated efforts have accelerated the development of the
Energy City, Computing Power City, and Cultural City. With unified leadership and
cross-departmental synergy, Datong is making substantive progress in advancing
Chinese-style modernization.
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Domestic demand potential is being systematically
unlocked. The city has prioritized implementation of the
“Two Major Initiatives and Two New Developments” (“Two
Major Initiatives” refers to major engineering projects and
key livelihood engineering projects and the “Two New
Developments” refers to construction of new infrastructure
and new urbanization), launching the “Year of Major
Projects” campaign to accelerate business format innovation
and service sector expansion. With a deliberate focus on
cultivating integrated consumption scenarios for both Shanxi
Province and the Beijing—Tianjin—Hebei region, Datong is
transforming its cultural tourism sector, aiming to become an
international tourist destination. Five flagship tourist
brands, namely the Yungang Grottoes, Datong Ancient City,
Mount Hengshan, Datong Great Wall, and Datong Volcanoes,
continue to strengthen their brand equity and regional
influence. Visitor numbers have repeatedly broken historical
records, stimulating robust growth across the tourism value
chain and catalyzing coordinated development in related
industries. The accommodation and catering sectors alone
have generated nearly 200,000 jobs. The “Culture and
Tourism Plus” model has emerged as a pivotal driver for
stabilizing consumption, securing employment, and

facilitating structural economic transformation.

2026 Datong Foreign Investment Guide ‘B@zﬁi'

Reforms continue to deepen at a steady and determined pace, with a series of landmark
initiatives successfully implemented. Notably, the “three concentrations” policy, directing
state-owned capital toward strategic sectors vital to national security and the foundational
pillars and sectors of the national economy, is progressing steadily. The business environment
has improved markedly, with enterprise-facing policies centralized on an integrated one-stop
service platform; The “Efficiently Handling One Matter” initiative has delivered measurable
improvements in administrative efficiency and service responsiveness; Datong pioneered
provincial pilot programs for one-stop housing purchase services. Opening-up is expanding in
both scope and depth: Cooperation with the Beijing—Tianjin—Hebei urban agglomeration has
been further strengthened, consolidating Datong’s role as a gateway for Shanxi’s opening to
the outside world; Integrated into China's high-speed rail (HSR) network, train services
between Datong and Beijing and between Datong and Taiyuan now operate at near-metro
frequency; A total of 48 freight trains of China-Europe Railway Express and China-Central
Asian freight train services departed from Datong in 2025; Five new international and
regional air routes were launched; The annual number of inbound and outbound passengers at
Datong Yungang International Airport surpassed 50,000 for the first time, setting a new
historical record.

r
¥
T
"
"
-
"
"
.
v
™

—




——

2=

Establishing a Key Regional Hub in China

Serving as a Bridgehead Connecting the Beijing-Tianjin-Hebei Urban Agglomeration

4

Foreign Caﬁtql u

ali
totaled USD 56.75 million, w
" -

ol | vmulti-_t;rack"s"ti"ategy: Conductin!g targete
“to deliver customized leiC%{ f‘l%rie\%‘
precision; Establishing{a'} ktﬁr‘ rd

\

In 2025, Datong achieved steady progress i
its qugyion as the top:per_forming city in Shanxi Province in terms of both volum and
y of foreign capital utilization. The city’s actual foreign investment inflow
’)M}ﬂ?;er capita fprngn;mVﬁstment reaching USD 18.61

il

j Rid
Y, ¢ ¥
To stabilize agbd‘ expand foreign invest_me'nt_, i)pa{oélg, it lemented a comprehensive,

on-site visits

é&xierésblve. -
ARLN
oject n

ities, and monthly
across all stages:
ationis; Delivering
' vestment
onms These

ation acroﬁg the city.
y it

2026 Datong Foreign Investment Guide

Key Foreign-Invested Enterprises

In recent years, Datong has systematically enhanced its business environment, thereby strengthening the quality of its
foreign-invested economy. During the 14th Five-Year Plan period (2021-2025), the city established 28 new foreign-
invested enterprises, and actual foreign direct investment (FDI) registered double-digit growth for four consecutive
years. In terms of investment attraction strategies, Datong capitalizes on its unique resource endowments and has
pioneered an integrated “computing power + industry” development model, facilitating full-chain development in the
big data sector and actively channeling foreign investment into emerging domains such as the digital economy and
green, low-carbon industries.

As of the first half of 2026, Datong hosts 57 operational foreign-invested enterprises. Of these, 31 projects involve
equity investments exceeding USD 10 million, accounting for 54.4% of the total. These enterprises operate across all
three industrial sectors (primary, secondary, and tertiary), spanning 11 distinct industries and originating from 15
countries and regions. In terms of sector, manufacturing accounts for 13 enterprises (22.8%), services for 26 (45.6%),
and high-tech industries for 8 (14.0%). Hong Kong remains the largest source of investment, contributing 19

enterprises representing 33.3% of the total.

11
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Hengwei (Datong) Supply Chain Management Co., Ltd.

Hengwei (Datong) Supply Chain Management Co., Ltd. serves as the
North China regional hub of Hengwei Group. With a total investment of
RMB 60 million, the facility occupies a land area of 30 mu (approximately
20,000 m?) and features a total built-up area of 13,000 m? including 6,800
m? of temperature-controlled cold storage and 4,800 m? of ambient-
temperature warchousing. Operations commenced in March 2026. Since
its founding in 1998, Hengwei Group has specialized in high-end
intelligent cold chain logistics and has established itself as a leading

provider in China’s industrial cold chain supply chain sector. The Group
has long partnered with prominent food and beverage enterprises
including KFC, Haidilao Hot Pot, Luckin Coffee, and Nestlé gaining
extensive expertise in end-to-end, traceable temperature-controlled
preservation solutions. Leveraging Hengwei Group’s nationwide cold
chain network spanning 21 node cities, the Datong project delivers
integrated cold chain warehousing and distribution services tailored to
restaurant supply chains covering fresh poultry ingredients and packaging

materials with the strategic objective of strengthening the regional
catering industry’s supply chain resilience and efficiency.

Qinneng Technology Datong Project

Established in Datong in 2022, Qinneng Technology is a technology-driven
enterprise specializing in full-chain, heavy-asset investment and operation
across computing infrastructure. Leveraging foundational resources including
energy, water, land, equipment, and network infrastructure, the company has
developed an integrated vertical industrial cluster centered on “super energy
complexes”, underpinned by proprietary large-scale green power generation
and computing capacity, as well as inhouse equipment innovation. The
company has been designated a key implementing entity under the Ministry of
Industry and Information Technology (MIIT)’s Computing Power Foundation
Strengthening Initiative; selected as a pilot demonstration site for computing-
power and electricity synergy by the China Academy of Information and
Communications Technology (CAICT); and honored with the title of “China
RE100 Pioneer Park”. To date, Qinneng Technology has deployed a strategic
“one horizontal, one vertical, three zones, multiple parks” layout across

Datong. Photovoltaic and wind power generation projects as well as three
super energy complexes are underway in Lingqiu, Guangling, and Tianzhen
counties. The total planned IT load capacity across these facilities is 800 MW.
The Lingqiu and Guangling parks have recently commenced trial operations,
aiming to lead the integrated development of green computing-power and
electricity synergy in China.

2026 Datong Foreign Investment Guide

Hitachi Energy Datong Traction Transformer Co., Ltd.

Hitachi Energy Datong Traction Transformer Co., Ltd.is a leading supplier in China’s advanced rail transit equipment
sector. Its flagship product, the high-speed railway traction transformer, is widely deployed across heavy-haul
freight, high-speed rail, and urban rail transit systems. Built upon Hitachi Energy’s proprictary intellectual property
and core technologies, the company has filed for seven utility model patents and successfully developed next-
generation traction transformers featuring high impedance, large capacity, lightweight construction, low no-load and
load losses, and enhanced thermal resilience. Complementing internal R&D, the company actively integrates cutting-
edge domestic and international technologies: it has already commercialized lightweight, energy-efficient traction
transformers for intercity railways and is currently advancing R&D on solutions optimized for low lifecycle cost,
environmental sustainability, and operation under extreme conditions. Supported by an iterative digital design
platform and a dedicated simulation engineering team, the company applies rigorous reliability methodologies,
including Failure Mode and Effects Analysis (FMEA), to enable precision management across the entire product
lifecycle. Certified to ISO 9001 since 2007, the company holds a total of 20 integrated management system
certifications covering quality, occupational health and safety, environmental stewardship, and railway-specific
standards from authoritative domestic and international accreditation bodies, consistently driving technological

innovation and industry advancement.
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CR Power Datong Project

CR Power Holdings Co., Ltd. (referred to as “CR Power”) has
established four wholly owned subsidiaries in Datong,
operating four wind farms and two photovoltaic (PV) power
stations. The project cluster boasts a total installed capacity of
556 MW comprising 486 MW from wind power and 70 MW
from solar PV. The operating entities are: CR Power New
Energy (Datong) Wind Power Co., Ltd.; CR Power New Energy
(Yanggao, Datong) Wind Power Co., Ltd.; CR Power New
Energy (Xinrong) Co., Ltd.; and CR Power New Energy
(Guangling, Datong) Wind Power Co., Ltd. These companies
manage the Daliangshan, Shengtfengling, Yuemingshan, and
Fufengling wind farms, as well as the Runyang and Qixin
photovoltaic power stations. All facilities were commissioned
and connected to the grid progressively between 2012 and
2015. In 2025, the cluster generated 1.288 billion kWh of
electricity; in the first half of 2026, generation reached 604
million kWh. Geographically, the project spans Tianzhen
County, Yanggao County, Xinrong District, and Guangling
County, forming an integrated, multi-location, multi-
technology renewable energy portfolio that consistently
delivers clean, reliable power to the region.

KEY INDUSTRIAL PARKS FOR
FOREIGN INVESTMENT
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National Economic and
Technological Development Zone

Datong Economic and
Technological Development Zone

The Datong Economic and Technological Development Zone was established in October 1992 as a
provincial-level development zone, approved by the Shanxi Provincial Government. In December 2010, it
was elevated to national-level status upon approval by the State Council. In May 2017, the CPC Datong
Municipal Committee and the Datong Municipal Government undertook a comprehensive restructuring and
spatial expansion of the zone, raising its total planned area to 239.4 sq km.

Aligned with the guiding principle of “adapting to local
conditions and pursuing moderate diversification”, it
has defined “near-zero carbon” and “net-zero carbon”
as its core strategic objectives. In pursuit of its mandate
as a national zero-carbon park, it is systematically
advancing three foundational goals by the end of 2028:
establishing a fully green energy supply structure;
building a robust green and low-carbon industrial
system; and institutionalizing integrated energy and
carbon management capabilities. The ultimate vision is
to position the zone as a nationally recognized
benchmark for zero-carbon development and a model

for industrial decarbonization.

2026 Datong Foreign Investment Guide

The zone has cultivated a modern industrial

ecosystem anchored by four strategic sectors,
namely new energy equipment, computing
infrastructure, advanced equipment manufacturing,
and modern pharmaceuticals, and reinforced by
complementary pillars including high-end paper
production, modern services, the low-altitude
economy, and integrated thermal power generation
with resource recycling. As of end 2025, the zone
hosts 199 enterprises above designated size in four
categories and 79 enterprises above designated size.

i
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Provincial-Level and Key Industrial Parks

Zuoyun Economic and Technological Development Zone
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In 2025, the zone recorded a regional GDP of RMB 7.63
billion, a year-on-year increase of 5.3 percent;
completed fixed asset investment totaling RMB 7.86
billion, a year-on-year increase of 7.4 percent, of which
industrial investment amounted to RMB 6.678 billion, a
year-on-year increase of 13.3 percent; achieved an
added value of RMB 3.6 billion from large-scale
industrial output, a year-on-year increase of 10.8
percent; registered retail sales of consumer goods above
the designated threshold at RMB 2.32 billion, a year-on-
year increase of 6.7 percent; and attained a total import
and export volume of RMB 3.73 billion, a year-on-year
increase of 12.3 percent. The city’s key economic
indicators have registered robust growth, and the
development of the national-level zero-carbon
industrial park has entered its full implementation
phase.

The Zuoyun Economic and Technological Development Zone was approved by the
Shanxi Provincial Government on September 30, 2015. In 2023, it was designated as one
of Shanxi Province’s demonstration parks for green, low-carbon, and circular
development. In 2025, it was officially recognized as a “Shanxi Provincial
Entrepreneurship and Innovation Base for Small and Micro Enterprises”. Covering a total
planned area of 20.87 sq km, the zone operates under an integrated “one zone, three
parks” spatial framework: The Coal Chemical Industry Park (17.79 sq km) focuses on
coal chemical and fine coal chemical industry; The Emerging Industries Park (2.32 sq

km) prioritizes equipment manufacturing, food processing, and new energy; The Modern
Warehousing and Logistics Park (0.76 sq km) provides dedicated freight logistics support
to both the Coal Chemical and Emerging Industries Parks. In 2025, it attracted RMB
2.142 billion in industrial investment, and the added value generated by enterprises
above the designated size threshold reached RMB 913 million.

19
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Xinrong Economic and

Technological Development Zone

The Xinrong Economic and Technological Development
Zone was officially approved by the Shanxi Provincial
Government in January 2019, becoming Datong’s first
provincial-level suburban industrial development zone.
The zone covers a total planned area of 18.98 sq km and
follows a spatial development framework of “one zone,
four parks™: the Huayuantun New Materials Industrial
Park (7.57 sq), the Gudian Logistics and Manufacturing
Park (6.22 sq km), the Desheng Transformation
Demonstration Industrial Park (3.69 sq km), and the
Shanxi-Inner Mongolia Emerging Industry Cooperation
Park (1.50 sq km).

Between 2020 and 2025, industrial investment in the zone
increased from RMB 467 million to RMB 4.546 billion, a
cumulative growth of 873.45 percent. In 2025, it ranked
among the top performers in industrial investment growth
rate among all 41 provincial-level industrial development
zones in Shanxi Province. It was also awarded the title of
“Advanced Unit for High-Quality Ecological and
Environmental Development in Datong”.

——
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Yungang Economic and Technological Development Zone

The Yungang Economic and Technological Development Zone was
officially approved by the Shanxi Provincial Government in
November 2019. It encompasses a total planned area of 33.86 sq km
and follows a spatial development structure of “one core zone and
four specialized industrial parks”: the Tashan Circular Economy
Industrial Park, Tongxin Circular Economy Industrial Park, Clean
Energy Industrial Park, and Modern Coal Chemical Industry Park.
The core industrial sectors of the zone comprise general equipment
manufacturing, comprehensive utilization of industrial solid waste,
and chemical fiber production including fibers and their composite
materials. As of 2025, the zone hosts 63 enterprises above designated
size in four categories, generating an industrial output value of RMB
7.36 billion.

To advance industrial upgrading and high-quality development
through strategic capital deployment, it has established the
Yunchuang Equity Investment Fund. Structured under a “mother-
fund-subsidiary-funds” model, the mother fund has committed
RMB 500 million in capital and prioritizes investments in six
strategic emerging sectors: energy storage systems, industrial solid
waste valorization, new materials, electric heavy-duty vehicles,
photovoltaic functional materials, and big data infrastructure.

21
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Guangling Economic and Technological Development Zone

Approved by the Shanxi Provincial Government in July 2020, the Guangling Economic and
Technological Development Zone has a planned area of 5.7 sq km. Its strategic industrial focus
encompasses circular resource utilization, new materials, recycled nonferrous metals, and big
data—driven information technology. It adopts an integrated “one zone, four parks” spatial and
functional layout: the New Materials Industrial Park (3.84 sq km), the Recycled Metals Industrial
Park (1.09 sq km), the Circular Economy Industrial Park (0.35 sq km), and the Big Data Industrial
Park (0.42 sq km). As of the end of 2025, it had attracted over 70 enterprises including 45
enterprises above designated size in four categories and 8 high-tech enterprises. In 2025, it
generated an industrial output value of RMB 3.729 billion and completed industrial investment
totaling RMB 2.978 billion. It implements three institutional innovations: a “commitment-based
approval” system, allowing construction to commence immediately upon land acquisition, thereby
shortening project launch timelines; standardized land supply, ensuring 100 percent pre-approved,
infrastructure-ready land allocation to reduce development costs and accelerate implementation;
and full-process agency services, providing end-to-end, hands-on support from project initiation
through operational commencement.
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Yunzhou Modern Agricultural
Industry Demonstration Zone

2026 Datong Foreign Investment Guide

The Yunzhou Modern Agricultural Industry Demonstration
Zone was officially approved by the Shanxi Provincial
Government on April 26, 2020. Spanning a total planned area
of 87 sq km, including a core zone of 2.88 sq km, it prioritizes
three strategic industrial clusters: daylily and facility-based
vegetable cultivation and deep processing; and modern
consumer food products. The daylily industry capitalizes on
Yunzhou’s unique agro-ecological advantages and has
attracted leading enterprises such as Sanli Group and
Weigongfang Vinegar Company. The facility-based
vegetable sector leverages Datong’s cool-climate advantage
and has drawn major cold-chain and smart-agriculture
projects, including those led by Huinong Agricultural
Technology and Hengwei Cold Chain Logistics. In the
modern consumer food segment, the zone has established
itself as a regional hub for broiler production, drawing
investment from nationally recognized enterprises, including
Shandong Yisheng Livestock & Poultry Breeding Co., Ltd.,
Shanxi Daxiang Farming Co., Ltd., and Yum China Holdings,
Inc. By the end of 2025, cumulative industrial investment in
the zone reached RMB 630 million, while fixed-asset
investment totaled RMB 1.238 billion, reflecting a robust
year-on-year growth rate of 23.6 percent.
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Industrial Cluster Transformation

and Development: Platform-Based Enablers

The Shanxi Provincial “15th Five-Year Plan”(2026-2030) Outline explicitly identifies, under the section“Advancing
Industrial Upgrading and Building a Modern Industrial System with Distinctive Advantages”, an integrated initiative
for industrial chain and cluster development. Guided by the principle of “attracting chains through clusters and
supporting clusters through chains”, the plan promotes coordinated, chain-driven spatial layouts and cluster-based
industrial growth, while refining institutional mechanisms for synergistic development between industrial chains and
clusters. Anchored in key industrial chains, the strategy adopts a tripartite investment promotion model “government
+industry chain leader + industrial park” to coordinate provincial-level spatial planning of industrial clusters, enhance
sectoral and service-oriented support infrastructure, and systematically cultivate tiered clusters (including those with
annual output values reaching RMB 10 billion and RMB 100 billion) by industry category. This approach aims to
optimize the spatial configuration of Shanxi’s strategic industries and strengthen its overall industrial
competitiveness. Currently, Datong hosts several designated industrial agglomeration zones and specialized parks that
have been formally incorporated into the provincial layout for the nine major industrial clusters.

Modern Mining .
Operations

Modern Coal ) -
Chemical Industry /
4

|

Modern Energy

Electronic
Information and
Emerging Digital
Industries

Characteristic and
High-Quality
Agriculture

Green —

. (=
Environmental
. -

y

Protection _4

e S

Specialty Cultural |
Tourism y

Biomedicine

4

«.»—'

Low-Altitude
Economy

OPEN PLATFORM

FORFOREIGN EXCHANGE



=

26

Establishing a Key Regional Hub in China
Serving as a Bridgehead Connecting the Beijing-Tianjin-Hebei Urban Agglomeration

Huayuan International Land Port
(Datong) Group Co., Ltd.

Huayuan International Land Port (Datong) Group Co., Ltd., located in the Datong Economic
and Technological Development Zone, spans approximately 6,707 mu (447 hectares) and
represents a total investment of RMB 5.6 billion. As a comprehensive land port integrating
international logistics, financial trade, and digital information services, it serves as a
strategic open platform for Shanxi Province’s alignment with national initiatives including
the ‘Belt and Road Initiative’ and the ‘Beijing-Tianjin-Hebei Coordinated Development
Strategy’. The company maintains operational synergies with Tianjin Port and is directly
connected to the China-Europe Railway Express and China-Central Asian freight train
services. Its infrastructure comprises ten specialized functional zones, including a Bonded
Logistics Center (Type-B) and a designated supervision site for imported meat products. In
2025, the company recorded foreign trade turnover of RMB 764 million, representing a 180
percent year-on-year increase and ranked as the second-largest foreign trade entity in Datong.

¥

2026 Datong Foreign Investment Guide

Bonded Logistics Center (Type B)

Approved in May 2019, the Bonded Logistics Center (Type B) is the first customs
special regulatory zone established in northern Shanxi Province. Spanning a total
area of 137,100 square meters, including 40,500 square meters designated for bonded
warchousing and logistics yard operations, it provides a comprehensive suite of
functions: bonded warehousing, export tax rebate, international logistics
distribution, import and export trade, re-export trade, simple processing, and value-
added services. Having commenced operations in 2021, it has, over five years,
evolved into a mature, multifunctional platform characterized by diversified business
models and progressively enhanced institutional openness. In 2025, its foreign trade
turnover amounted to RMB 740 million, a 930 percent year-on-year increase,
solidifying its role as a pivotal gateway for Datong’s opening to the outside world.
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Datong Airport

Datong Yungang International Airport was approved by the
State Council for international operations in November
2019 and successfully passed the national-level
acceptance inspection in June 2023, becoming the second
officially designated international airport of Shanxi.
Classified as a 4C flight zone under China’s civil aviation
standards, it serves as the first feeder international airport
of Shanxi Province, providing scheduled international and
regional passenger services to destinations including Hong
Kong (China), Bangkok (Thailand), Seoul (South Korea),
Moscow (Russia), and Ulaanbaatar (Mongolia). In 2025,
the airport recorded over 50,000 annual inbound and
outbound passengers for the first time, marking a
milestone in its operational development and significantly
strengthening its role as a strategic air gateway that
connects Datong to the outside world.
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China-Central Asia Freight Train Operation Platform

Datong serves as a key departure hub for both China-Europe
Railway Express and China-Central Asia freight train services in
Shanxi Province. Freight trains originate from Pingwang Station
in Datong and are centrally organized, coordinated, and
dispatched by Huayuan International Land Port (Datong) Group
Co., Ltd. In January 2019, Datong launched its inaugural China-
Europe Railway Express and China-Central Asia freight train,
becoming the third city in Shanxi Province to initiate China-
Europe Railway Express and China-Central Asia freight train
services. Operations were formally resumed in June 2024. Annual
train dispatches totaled four in 2024; this figure rose to 48 in
2025, signifying a transformative expansion in operational scale
and capacity. The platform has institutionalized a distinctive
cross-border logistics model integrating bonded regulatory
functions with rail express logistics, enabling scheduled and
sustainable operations. By forging direct rail connectivity with
Central Asia and Europe, the China-Europe Railway Express and
China-Central Asia freight train have substantially broadened
Datong’s outward openness and become a critical catalyst for the
city’s export-oriented industrial upgrading and high-quality
economic development.
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Datong Cross-border E-commerce
Comprehensive Pilot Zone

Approved in April 2020 as part of the
fifth batch of national cross-border e-
commerce comprehensive pilot zones,
Datong has established a structured
development framework, commonly
referred to as the “Two Platforms and Six
Systems” model. The Zone has deployed
a customs-regulated sorting line
dedicated to cross-border ecommerce
imports (B2C), launched three
municipal-level cross-border e-
commerce industrial demonstration
parks, incubated over 70 enterprises
spanning logistics, digital payment, and
cross-border e-commerce operations, and
pioneered a “cross-border ecommerce +
agricultural product industrial belt”. It
actively supports leading crossborder e-
commerce enterprises in establishing
overseas warehouses across the Belt and
Road Initiative (BRI) partner countries.
In 2025, Datong’s cross-border e-
commerce foreign trade turnover totaled
RMB 180 million.The Pilot Zone is
accelerating the digital transformation of
traditional foreign trade and
systematically cultivating a vertically
integrated industrial chain and an
ecosystem for cross-border e-commerce.

SUPPORTIVE POLICIES FOR
FOREIGN INVESTMENT
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Foreign Investment Law of the People's Republic of China (Order of the
President of the People's Republic of China No. 26)

The Law explicitly stipulates that “the State applies the administrative system
of pre-establishment national treatment plus negative list to foreign
investment”, and abolishes the case-by-case approval system. It establishes a
foreign investment information reporting system, and provides clear
regulations on investment promotion and protection. It addresses key issues of
concern to foreign investors such as profit repatriation, intellectual property
protection, prohibition of forced technology transfer, and local governments'
compliance with their commitments, offering clear legal guidance for
government agencies and institutions at all levels in their efforts to promote
foreign investment. The Law came into force on January 1, 2020.

Catalogue of Encouraged Industries for Foreign Investment (2025
Edition) (Order of the National Development and Reform Commission and
the Ministry of Commerce of the People's Republic of China No. 37)

The introduction of the new catalogue aims to implement the Chinese
government’s decisions and plans on stabilizing foreign investment, and guide
more foreign investment toward advanced manufacturing, modern services,
high-tech, energy conservation and environmental protection, as well as the
central and western regions and the northeastern region.

Implementing Regulations of the Foreign Investment Law of the People's
Republic of China (Decree of the State Council of the People's Republic of
China No. 723)

The Regulations are supporting regulations formulated under the Foreign
Investment Law of the People's Republic of China, which refine the major
systems established by the law and form specific, operable rules to
continuously improve the foreign investment environment. They cover
encouraging and promoting foreign investment, detailing specific measures
for investment promotion, clarifying the requirements for foreign investment
information reporting, strengthening the protection of foreign investment, and
regulating the administration of foreign investment.

Opinions of the State Council on Further Optimizing the Foreign
Investment Environment and Increasing Efforts to Attract Foreign
Investment (Guo Fa [2023] No. 11)

The Opinions put forward 24 targeted and high-quality policy measures for
stabilizing foreign investment in six aspects, including improving the quality
of utilizing foreign investment and ensuring the national treatment of foreign-
invested enterprises, with a view to further optimizing the foreign investment
environment and stepping up efforts to attract foreign investment.

Ministry of Commerce and the State Administration for Market
Regulation of the People's Republic of China [2019] No. 2)

The Measures set forth specific provisions on how foreign investors and
foreign-invested enterprises shall report investment information: foreign
investors and foreign-invested enterprises shall submit investment
information in a timely manner in accordance with the law, and follow the
principles of truthfulness, accuracy and completeness; failure to submit
investment information as required shall result in corresponding legal
liability. The submission of investment information itself is not a prerequisite
for foreign investors or foreign-invested enterprises to undergo enterprise
registration or other procedures, nor is it a newly established administrative
approval targeting foreign investors or foreign-invested enterprises.

Announcement of the Ministry of Finance, the State Taxation
Administration, and the Ministry of Commerce on the Tax Credit Policy
for Foreign Investors Using Distributed Profits for Direct Investment
(Announcement of the Ministry of Finance, the State Taxation
Administration, and the Ministry of Commerce [2025] No. 2)

The Announcement provides that foreign investors using profits distributed
from resident enterprises within China for eligible direct investments in China
during the period from January 1, 2025 to December 31, 2028 may claim a tax
credit of 10 percent of the reinvestment amount against their tax liabilities for
the current year, with any unused credits allowed to be carried forward to
subsequent years.

Special Administrative Measures (Negative List) for Foreign Investment
Access (2024 Edition) (Order of the National Development and Reform
Commission and the Ministry of Commerce of the People's Republic of
China No. 23)

In the 2024 edition of the national negative list for foreign investment access,
the number of restrictive measures has been reduced from 31 to 29. Two items
have been removed: “for the printing of publications, Chinese investors must
have a controlling interest”, and “investing in the application of steaming, stir-
frying, moxibustion, calcination and other processing techniques for Chinese
herbal medicines, as well as the production of confidential prescription
products of proprietary Chinese medicines shall be prohibited”. With these
revisions, foreign investment access restrictions in the manufacturing sector
have been completely lifted.

i Measures for Foreign Investment Information Reporting (Order of the

Notice of the General Office of the State Council on forwarding the
“Action Plan for Stabilizing Foreign Investment in 2025” by the Ministry
of Commerce and the National Development and Reform Commission
(Guo Ban Han [2025] No. 16)

Building upon existing policies such as the “24 Measures for Foreign
Investment”, the Action Plan further introduces 20 policy measures in four
areas: expanding independent opening-up in an orderly manner, improving the
level of investment promotion, enhancing the efficacy of open platforms, and
strengthening service support.
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Notice of the National Development and Reform Commission (NDRC) and
Other Departments on Implementing Several Measures to Encourage
Domestic Reinvestment by Foreign-Invested Enterprises (NDRC Foreign
Capital [2025] No. 928)

The Notice thoroughly implements the guiding principles of the important
speech delivered by President Xi Jinping at the meeting with representatives of
the international business community, and fully implements the requirements of
the Foreign Investment Law, the Action Plan for Steadily Advancing High-level
Opening up and Making Greater Efforts to Attract and Utilize Foreign
Investment, and the Action Plan for Stabilizing Foreign Investment in 2025,
among other documents, to help increase the stock and improve the quality of
foreign capital while stabilizing its volume, and to better support foreign-
invested enterprises in expanding reinvestment in China.

Notice of the Ministry of Commerce, the National Development and Reform
Commission, and the Ministry of Finance on Issuing “the Action Plan for
Stabilizing and Optimizing Foreign Investment Utilization” (Shang Zi Fa
[2026] No. 97)

The Action Plan puts forward 15 measures in five areas, namely, expanding
market access, facilitating investment procedures, enhancing investment
promotion, strengthening services and guarantees for foreign investment, and
improving foreign capital management.

Notice of the People's Government of Shanxi Province on Printing and
Distributing Several Measures of Shanxi Province for Enhancing Efforts
to Attract Foreign Investment (Jin Zheng Fa [2023] No. 20)

The Notice is a document formulated by the People's Government of Shanxi
Province to implement the national policies on optimizing foreign
investment and building an open economic system. It focuses on energy
transition, industrial transfer and regional coordinated development,
covering six major areas including opening-up in energy reform, industrial
chain strengthening, and protection of rights and interests. The document
aims to enhance the attractiveness of foreign investment and build a new
highland for inland opening-up.

Several Measures of the Department of Commerce of Shanxi Province
and the Development and Reform Commission of Shanxi Province on
Undertaking the Transfer of Foreign-invested Manufacturing Industries
from Eastern China (Jin Shang Zi [2023] No. 123)

The Measures aim to strengthen Shanxi’s capacity to undertake the transfer of
foreign-invested manufacturing industries from eastern China, by improving
support policies, building undertaking platforms, creating cooperation
channels and promoting institutional innovation.

FOREIGN INVESTMENT
SERVICE SUPPORT
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Establishment, Amendment,
and Cancellation of Foreign-Invested Enterprises

Pursuant to the Company Law of the People's Republic of China, the Regulations on the Registration
and Administration of Companies of the People's Republic of China, the Foreign Investment Law of
the People's Republic of China, and the Implementation Regulations of the Foreign Investment Law
of the People's Republic of China, the application can be submitted via the following two channels:

(1) Full Online Processing:
Log in to the “Shanxi Provincial Government Services Website” (http://www.sxzwfw.gov.cn/) and
apply through the “Full Online Enterprise Registration” system;

(2) In-Person Application:

Foreign Investment Section, Datong Municipal Market Regulation Administration, Datong Municipal
Government Service Center.

Address: No. 2 Datong Government Service Hall, (Wanjiazhai Yellow River Diversion Project
Building, Heng’an St., Pingcheng District, Datong, Shanxi, P.R. China)

Tel: 0086-352-7994855

Foreign Exchange Administration

ASOne, the Digital Foreign Exchange Management Platform of
the State

SESSD333333>>>>>

Datong Branch, Administration of Foreign Exchange (SAFE)
Address: No. 486, Yingbin St., Pingcheng District, Datong, Shanxi,
P.R. China

Tel: 0086-352-5031399

Tax Services

Overseas investors who directly invest with distributed profits within China may enjoy a tax credit,
with the credit amount being 10% of the investment amount, valid until 2028. Eligible foreign-
invested projects may be included in the list of major foreign investment projects and enjoy support
policies such as imported equipment. Through tax incentives and quality services, we have helped
foreign-invested enterprises in multiple sectors expand their investment in China, involving
traditional industrial upgrading and the development of emerging fields.

Datong Municipal Tax Service, State Taxation Administration
Address: No. 759, Yingbin St., Pingcheng District, Datong, Shanxi, P.R. China
Tel: 0086-352-12366

2026 Datong Foreign Investment Guide

Customs Services

Datong Customs District, P.R. China
Address: No. 2425, Yuhe West Rd., Datong,
Shanxi, P.R. China

Tel: 0086-352-7996602

“Internet + Customs”
Integrated Platform

b

Exit and Entry Administration

The 12367 Service Platform of the National Immigration Administration is a comprehensive
service platform that uniformly handles business inquiries, suggestions, and other service
requests in the field of immigration management. It is an integrated “customer service
center” of China's immigration management, serving the whole country and reaching out to
the world.

The Exit-Entry Service of
Shanxi Provincial Public

Service System for
Foreigners Working
in China SecurityDepartment

BSOSO >>>> BSOSO 3>33>>

Exit-Entry Reception Hall, Datong Municipal Public Security Bureau

Address: West Side of Datong Public Security Bureau, Heng’an St., Pingcheng District,
Datong, Shanxi, P.R. China

Tel: +86-352-6209168

Information Reporting

Measures for the Reporting of E
Foreign Investment Information
Joint Order of the Ministry of
Commerceand the State -

National Enterprise

Credit Information
Publicity System
b e Administration for Market - n'H

Regulation, No. 2 0of 2019 = -

S55>5>>5>555555>>
Datong Municipal Bureau of Commerce
Address: 9th Floor, Wenyinghu Administration Office Building, No. 2799, Pingcheng
District, Xingyun St., Datong, Shanxi, P.R. China
Tel: 0086-352-2117262
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National Economic and Technological Development Zone

e Datong Economic and Technological Development Zone
Address: Innovation and Exhibition Hall, Datong Economicand
Technological Development Zone
Tel: 86-352-6116300
Email:dtjkqtcb@163.com

Provincial-level Economic and Technological Development Zone

conomic and Technological Development Zone
inhai Street, Zuoyun County, Datong
1896969
Emai: dtzymhgyq@163.com

*Xinrong Economic and Technological Development Zone
Address: Huayuantun Town, Xinrong District, Datong
Tel: 86-352-3156116
Emai: xrkfqfztzj@163.com

*Yungang Economic and Technological Development Zone
Address: No. 650, Quanluo Road,Yunang District, Datong
Tel: 86-352-4040002

Email: 630355070@qq.com

*Guangling Economic and TechnologicalDevelopment Zone
Address: Yingbin Avenue North, Guangling County, Datong
Tel: 86-352-8855292
Email: gljkqctb@163.com

* Yunzhou Modern Agricultural IndustryDemonstration Zone
Address: 8th Floor, Huanghua Building, Yunzhou District, Datong
Tel: 86-352-8015508
Email: tzhz123@163.com
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